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Recent Developments
Various trade deals in the air.

•   �U.S.-China trade deal: Washington and Beijing take 
steps to ease trade war. On May 12, the United States 
and China announced a deal to deescalate the trade 
tensions between the two countries. The centerpiece 
of the deal is a 90-day pause to the 100+ percent tariffs 
each country had imposed on the other. As of May 14, 
the United States lowered its general tariff on Chinese 
goods to 30 percent, while China lowered its tariffs 
on American goods to 10 percent. During the 90-day 
pause, the countries will endeavor to negotiate a more 
lasting resolution to ongoing trade tensions. 

•   �Trump administration announces UK trade deal. 
On May 8, President Trump announced his adminis-
tration’s first major trade deal since his “Liberation 
Day” unveiling of broad reciprocal tariffs on April 2. 
Leaders in Washington and London agreed to terms 
that would (i) establish a “new trading union” for 
aluminum and steel products, (ii) lower the tariff 
on UK-origin automobiles to 10 percent for the first 
100,000 vehicles imported into the United States each 
year, and (iii) streamline customs procedures for prod-
ucts exported from the United States. Notably, under 
the terms of the deal, the United States’ 10 percent 
base reciprocal tariff on UK-origin goods remains in 
effect. Shortly after the agreement was announced, 
International Consolidated Airlines, the owner of British 
Airways, purchased $13 billion of Boeing planes. 

•   �White House announces trade deals with Saudi Arabia 
and Qatar. Over May 13–14, during President Trump’s 
visit to the Middle East, the White House announced a 
$600 billion investment commitment from Saudi Arabia 
and a $142 billion U.S.-Saudi arms deal, as well as 
“an economic exchange worth at least $1.2 trillion” 
with Qatar. 

•   �United States and Ukraine sign long-awaited criti-
cal minerals deal. On April 30, the United States and 
Ukraine signed a natural resources deal which estab-
lishes the U.S.-Ukraine Reconstruction Investment Fund 
(the “Investment Fund”). The Investment Fund grants 

the United States certain priority access to Ukrainian 
critical minerals, oil, and natural gas in exchange for 
military assistance. Unlike previous iterations of the 
deal, the April 30 agreement did not require Ukraine 
to reimburse the United States for past military aid. 
Treasury Secretary Scott Bessent emphasized that the 
deal embodies America’s efforts to encourage peace 
between Russia and Ukraine, stating “[t]his agreement 
signals clearly to Russia that the Trump Administration 
is committed to a peace process centered on a free, 
sovereign, and prosperous Ukraine over the long term.” 

•   �United Kingdom and India agree to trade deal. On 
May 6, after more than three years of negotiations, the 
United Kingdom and India announced a free trade deal, 
described by the UK government as “the biggest and 
most economically significant bilateral trade deal the 
UK has done since leaving the EU.” Meanwhile, the 
United States is seeking to enter into a significant 
trade agreement with India. In late April, Vice President 
JD Vance and Indian Prime Minister Narendra Modi 
met in India to “finalize[ ] the terms of reference for…
trade negotiation[s].” 

Semiconductor export controls. On May 13, Commerce 
announced a range of long-awaited actions regarding 
export controls (see our alert) applicable to advanced 
integrated circuits and computing items, including:

•   �rescission of the Biden Administration’s “AI Diffusion 
Rule,” which was scheduled to significantly broaden pre-
existing controls over such items effective May 15;

•   �informing the public that export licensing requirements 
may apply (a) to the export, re-export, and transfer 
of such items (such as to cloud providers) for use 
in training large AI models for persons in China and 
certain other restricted countries, where there is 
knowledge that such models are for use in WMD or 
military-intelligence applications, or (b) U.S. person 
“support” for such activity;
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•   �issuance of guidance regarding red flags that may pres-
ent a risk of diversion of controlled items to prohibited 
end-users or end-uses; and

•   �imposition of export licensing requirements applica-
ble to most transactions worldwide involving certain 
Huawei “Ascend” chips, on the ground that such chips 
were produced in violation of U.S. export controls.

Section 232 investigations update. 

•   �Critical Minerals: On April 15, President Trump 
ordered the initiation of a Section 232 investigation 
into imports of processed critical minerals, which 
the U.S. Department of Commerce (“Commerce”) 
launched on April 22. Subsequently, he issued an 
April 24 executive order to spur the exploration and 
extraction of critical mineral deposits located on 
the seabed. 

•   �Trucks: On April 22, Commerce launched a Section 
232 investigation into imports of certain medium- and 
heavy- duty trucks, their parts, and their derivatives. 
The probe aims to assess whether such imports com-
promise the country’s ability to meet domestic demand 
and pose risks to national security. 

•   �Aircraft, jet engines, and related parts: On May 1, 
Commerce Secretary Howard Lutnick initiated a 
national security investigation into imports of aircraft, 
jet engines, and related parts, which could lead to 
additional tariffs, among other measures. Among other 
factors, Commerce will investigate the concentration of 
U.S. imports of such items from a small number of sup-
pliers, along with what Commerce described as “foreign 
government subsidies and predatory trade practices.” 

President Trump orders rescission of Syria sanctions. 
During a speech in Saudi Arabia, the president announced 
his intent to remove all U.S. sanctions on Syria—in place 
for decades—explaining that his decision followed discus-
sions with Saudi Crown Prince Mohammed bin Salman 
and Turkish President Recep Tayyip Erdoğan and aims 
to give Syria “a chance at greatness.�  The next day, the 
president met with Syrian President Ahmad al-Sharaa, 
formerly associated with al-Qaeda, who led the rebel 
group that toppled the Assad regime in December 2024. 
This marked the first meeting between an American 
president and a Syrian leader since 2000.

U.S. Department of the Treasury (“Treasury”) 
announces intent to launch a “fast track” process for 
CFIUS review of foreign investments. Treasury’s May 8 
announcement, issued under the auspices of President 
Trump’s February “America First Investment Policy” 
memorandum (see our prior alert), sets the stage for 
eventual implementation of streamlined review for pre-
ferred investors by the Committee on Foreign Investment 
in the United States (“CFIUS”). Treasury noted that it 
will design a pilot program featuring a “Known Investor 
Portal” through which CFIUS can collect information from 
foreign investors in advance of a CFIUS filing.

U.S. Trade Representative issues final rule on Chinese 
ships. On April 17, the Office of the United States Trade 
Representative (“USTR”) issued a final rule concerning 
the imposition of port fees on Chinese vessel opera-
tors, owners, and Chinese-built vessels. The rule seeks 
to implement steep tonnage-based port fees for both 
Chinese-built ships and Chinese-owned ships, with the 
intent of resurrecting the U.S. commercial shipbuilding 
industry. Following a 180-day implementation period, 
annually increasing tonnage-based fees will be levied at 
U.S. ports on Chinese-owned and operated ships, while 
Chinese-built ships face increasing fees based on net 
tonnage or containers. In addition, fees of $150 per car 
will be levied on all foreign-built car carriers, not just 
those with ties to China. After three years, incrementally 
increasing restrictions will be placed on the transpor-
tation of liquified natural gas (“LNG”) via foreign-built 
vessels. Check out our coverage of the final rule here. 

Amidst U.S. trade tensions, incumbent governments 
retain power in Canadian and Australian elections. 

•   �Down in the polls by double digits only a few months 
ago, Canada’s Liberals surged in response to trade 
tensions with the United States and the resignation 
of longtime Prime Minister Justin Trudeau, who was 
replaced as party leader by Mark Carney. Conservative 
leader Pierre Poilievre, once considered the strongest 
contender to become prime minister, lost his parlia-
mentary seat in the elections. The new government will 
look to reshape relations with the United States, which 
Prime Minister Carney initiated with a White House visit 
on May 6.

https://www.bis.gov/media/documents/ai-counter-diversion-industry-guidance-may-13-2025.pdf
https://www.bis.gov/media/documents/general-prohibition-10-guidance-may-13-2025.pdf
https://www.whitehouse.gov/presidential-actions/2025/04/ensuring-national-security-and-economic-resilience-through-section-232-actions-on-processed-critical-minerals-and-derivative-products/
https://www.federalregister.gov/documents/2025/04/25/2025-07273/notice-of-request-for-public-comments-on-section-232-national-security-investigation-of-imports-of
https://www.whitehouse.gov/presidential-actions/2025/04/unleashing-americas-offshore-critical-minerals-and-resources/
https://www.federalregister.gov/documents/2025/04/25/2025-07260/notice-of-request-for-public-comments-on-section-232-national-security-investigation-of-imports-of
https://public-inspection.federalregister.gov/2025-08500.pdf
https://www.politico.com/news/2025/05/13/in-a-speech-from-saudi-arabia-trump-says-hell-lift-syria-sanctions-and-urges-iran-to-negotiate-00344713
https://www.cnbc.com/2025/05/14/trump-meets-with-syrian-leader-in-saudi-arabia.html
https://home.treasury.gov/news/press-releases/sb0136
https://www.blankrome.com/publications/president-trumps-america-first-investment-policy-memorandum
https://ustr.gov/sites/default/files/files/Press/Releases/2025/301%20Ships%20-%20Action%20FRN%204-17.pdf
https://www.reuters.com/markets/global-shippers-await-word-us-plan-hit-china-linked-vessels-with-port-fees-2025-04-17/
https://www.reuters.com/business/autos-transportation/vehicle-carriers-seek-relief-broad-us-port-fees-2025-04-25/#:~:text=USTR%20plans%20to%20charge%20foreign,ship%20that%20transports%206%2C000%20cars.
https://www.blankrome.com/publications/new-ustr-measures-target-chinese-maritime-sector-what-you-need-know
https://www.bbc.com/news/articles/c9ve4l13x19o
https://www.cbc.ca/news/politics/carney-trump-white-house-analysis-1.7528219
https://www.cnbc.com/2025/05/06/trump-canada-carney-tariffs-trade.html


•   �A similar story played out in Australia, where 
incumbent Labour Party Prime Minister Anthony 
Albanese fended off a challenge by Peter Dutton’s 
Liberal-National coalition. Similar to Canada, 
U.S. trade tensions loomed large in the election.

European Union announces retaliatory tariff plan 
against the United States. The retaliatory measures 
would target a list of almost 5,000 goods which total 
approximately $107 billion in European imports. Reports 
suggest that U.S.-origin aircraft and automobiles would 
be hit hardest by the tariff package. 

UK Government takes control of last remaining 
“virgin steel” plant in country from Chinese company. 
Following the announcement by British Steel’s Chinese 
parent company, Jingye, that it would stop purchas-
ing materials to keep the blast furnace running at the 
Scunthorpe plant, the UK government took action to 
prevent the closure of the plant. Although neither the 
plant nor British Steel have been nationalized for the time 
being, emergency legislation passed by the UK Parliament 
allows Business Secretary Jonathan Reynolds the ability 
to direct the British Steel board and staff, allowing for the 
purchase of necessary materials. 
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In Case You Missed It

Upcoming Events 

BIS Issues Four Key Updates on Advanced Computing and AI Export Controls
Blank Rome partner Anthony Rapa, senior counsel Alan G. Kashdan, and associate Brenden S. Saslow, authored this 
alert discussing four recent policy developments announced by the U.S. Department of Commerce’s Bureau of Industry 
and Security and how they may affect export control policies around the globe. Read More >>

 May 20, 2025  A New World: Adjusting Your Supply Chain to Rising Tariffs and Protectionism
Blank Rome partner Anthony Rapa and associate Rachel D. Evans will serve as speakers for the Association of Corporate 
Counsel (“ACC”) Compliance and Ethics Community’s A New World: Adjusting Your Supply Chain to Rising Tariffs and 
Protectionism webinar, being held Tuesday, May 20, 2025, at 1:00 p.m. EDT. Read More >>

 May 28, 2025   Transportation Industry Discussion and Networking Reception
Blank Rome partner Anthony Rapa will be speaking at Blank Rome’s special transportation industry networking event at 
the Crescent Club in Dallas, Texas on May 28, 2025. Read More >>

 June 3, 2025  The Leading Gathering of the “Who’s Who” of the European FDI Legal and Investor Community
Blank Rome partner Anthony Rapa will be speaking at C5’S 6th European Forum on Global FDI Reviews in Berlin on 
June 3, 2025. Read More >>

 June 11, 2025  Tariff-Related Risks in M&A: Impact on Deal Activity, Valuation and Due Diligence; 
Negotiating Key Deal Terms
Blank Rome partner Anthony Rapa will be speaking at this CLE webinar which will explore strategies for navigating the 
implications of tariffs on current and future M&A deals on June 11, 2025. Read More >>

To learn more about other Recent Developments or Upcoming Events, click here. 
To read more about Blank Rome’s International Trade practice, please visit our website. 

For continuous, up-to-date information on the evolving administrative landscape, check out 
Blank Rome’s Trump Administration Resource Hub. Explore previous BR International Trade Reports here. 
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